Health care vs. health insurance

Insurance

Group insurance – employer insurance

Two types: $5 cars, $15 cars

Average car: $10

Three types: $5 cars, $15 cars, $40 cars

Average car: $20

Four types: $5 cars, $15 cars, $40 cars, $140 cars
Average car: $50

Two types: $102, $108
Average: $105
Three types: $90, $102, $108
Average: $100

Four types: $20, $90, $102, $108
Average: $80

Adverse selection

Moral hazard: pre and post

Social justice: Should everyone have the same health care? End-of-life

1.  “Climate change impacts in Washington State in the 21st century will be noticeable but manageable.” 

2. “Whether the projected Social Security budget deficit is a big deal or not depends on your perspective.”
3. “Whether or not the money in the Social Security Trust Fund is really there depends on your perspective.” 

4. “The Social Security legacy debt that we’ve already incurred is a sunk cost, so we should ignore the legacy debt when deciding whether to reform Social Security. However, we should not ignore the fact that every year the legacy debt grows larger and larger.”

5. “The difference between accrual-basis accounting and cash-basis accounting can help explain the front-page story in the USA Today about how the federal government deficit last year was $1.3 trillion according to generally accepted accounting principles, not $248 billion as recorded by the Congressional Budget Office and other government agencies.”

6. “Carbon emissions are an example of an externality, a Tragedy of the Commons, a situation where the invisible hand doesn’t work.”

7. “Carbon taxes internalize externalities by serving as a surrogate for missing market prices.”

8. “Carbon taxes and auctioned cap-and-trade are very similar—in fact, I can show you a supply-and-demand curve that demonstrates this point.”

9. “With a carbon tax, a clean energy innovation will result in lower emissions; with a cap-and-trade system, a clean energy innovation will result in the same level of emissions but a lower market price for permits.”

10. “The economic argument for governmental provision of health insurance (e.g., a single-payer health insurance program) is stronger than the economic argument for governmental provision of old-age insurance (i.e., Social Security).”

11. “Economists like carbon taxes and cap-and-trade because they promote economic efficiency in the form of least-cost pollution reduction.” [Your answer should explain the economic arguments for why these policies lead to least-cost pollution reduction.] 

12. “Big polluters are likely to fight hard against a carbon tax or auctioned cap-and-trade system, but they will fight less hard (or might even support) a grandfathered cap-and-trade system.”
13. “Education might not be enough to address the climate change problem—it could be rational for each individual to know about how bad climate change could get and still not take action to reduce their individual emissions.”
14. “A carbon tax by itself is probably regressive, but appropriate revenue recycling could make it much less regressive, or maybe even progressive.” 

15. “You can use units analysis to show that a carbon tax of $100 per ton of CO2 works out to about $6 per thousand cubic feet of natural gas.” [A handy website is http://www.eia.doe.gov/oiaf/1605/coefficients.html.]

16. “Although a carbon tax of $100 per ton of CO2 may increase the cost of coal 7-fold, it will only increase the cost of producing coal-fired electricity 2-fold. Economic analysis can provide an explanation of how this could be true.” [Note: Unlike in the previous question, you are not expected to derive the result. All you have to do is discuss in theoretical terms how it could be possible for a carbon tax to increase the cost of coal 7-fold but the cost of coal-fired electricity by only 2-fold. It would be best if you could give an analogy, e.g., to a candy factory.]
